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Wine is the least consolidated sector Australia taxes wine more than  
other wine exporting countries

Retailer margins 
are greatest  
on wine sales

Tax per standard drink:

Contributes to the overall visitor expenditure in Australia

Sources: IBIS World Industry Reports 2013, Tourism Australia, Woolworths Liquor Group (presentation slides) Professor Kym Anderson, PriceWaterhouseCoopers and WFA.
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Why should wine continue to receive a differential 
tax rate compared to other alcohol types?



1.5x 5.2xWine has a 
once-a-year 
production 
that needs to 
be crushed in:

Barley can be 
stored and 
converted to 
malt all year 
round and 
processing 
only takes:
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Wine is more capital 
intensive than beer

Wine industry needs a higher level of working 
capital than beer and other beverages
Annual inventory turnover:

Average return on invested capital for wine is less 
than 1% while the beer industry is 20.3%
Return on 
invested capital:

20.3%0.9%

Invested capital required to generate $1 of profit  
is higher in the wine industry
Invested capital per $1 profit:

$11.18 $8.23

Why should wine continue to receive a differential 
tax rate compared to other alcohol types?

This info graphic should be read together with “Why should wine continue to receive a differential tax rate compared to other alcohol types?” paper.


